
 

OF~/(:IAL 
f'ILE COPY 

bO I~IOT SEND OUt 

~ 
I~ CK ~rl FILE) 

id:f Y 
u ! , 'c 

O0 J~J~ 2t 

I {X{ 

"
. 15 

TO W N O F LU TC H ER . LO U ISIA NA 

FINA NCIA L REPO RT 

A I, R IL 30. 2000 

Under provisions of state law , this report is a public 
document. A copy of the report has been subm itted to 
the entity and other appropriate public offi(ials. The 
report is available for ?,ubl!c inspection at the Baton 
Rouge office of the Legislative Auditor and, where 
appropriat(:, at the office of tile parish clerk of court 

Re~ea'~e Datc'_E~ 0-- 

]~ostlethw aite & . N etterville 
(A ProJessional Accou~lting CcnporatiolO 
C ERTIFIED PUBLIC ACCO UNtANtS 

BATON ROUGE ~ DONALDSONVlLLE ~ GONZALES ~ NEW  ORLEANS ~ ST. F RANCISVILLE 
LOUISIANA 



TOW N OF LUTCI1ER. LOUISIANA 

FINANC IAL REPO RT 

APRIL 30,2000 



ndcpcndcnt A uditors' l~.eports 

Independent Auditors' Report 

_ Q_F_ _c O.N_3LE N_T S 

lndcpcndent Auditors' Report on Compliance and on 
lntcrnal Control Over Financial Reporting Based on 
an Audit of the General Purpose Financial Statements 
Perfom led in Accordance with Goverm nent Auditing Standards 

Gcncral Purpose Financial Statements 

(Combined Statements -.Q3:er3Ligw) 

Combined Balance Sheet - All Fund Types and 
Account Groups 

Com bined Statcmcnl of Revenues, Expenditures 
and Changes in Fund Balances - All 
Governmental Fund Types 

Combined Statement of Revenues, Expenditures, 

and Chauges in Fund Balances - Budget (GAA[ 
Basis) and Actual - Gcneral and Debt 
Servk:e Fund 

Statem ent of Revenues, Expenses, 
aud Changes in Retained Earn ings - 
Propricta~, Funds 

Statcm cnt of Cash Flows -Proprictm7 Funds 

Notes to H nancial Statem ents 

pagc 

2 -3 

4 -5 

7 -8 

9 - I(1 

2 - 23 



Sut)rJlenlental luforlllation 

T A B L E O F C O N T E N T S 

J~i!!ancia! .Stat~!neJ!t~ 91" Ind{?.'iduaLJ;!uadLa*ad AccQujat Groups- 

_General )!~md 

Balance Sheet 

Statcmcnt of Revenues+ Expcnditures, and Changes in 

Fund Balance - Budget (GAAP Basis) and Actual 

Schedulc of Expenditures - Budget 

(GAAP Basis) and Actual 

De)+t See'ice !:_uod 

Balance Sheet 

Stalelnellt of Revenues, Expenditures, 
and Changes in Fund Balances 

Statcmcnt of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (GAAP Basis) and Actua 

Sp++jal Revenue ]7und 

Balance Sheet 

Statement ofRevenues, Expenditures, and Changes iu 
Fund Balance 

Statement of Revenues, Expenditures, attd Changes 
In Fund Balances 

Balance Sheet 

Statem ent of Revenues, Expenses, and Changes in 
Retained Earnings 

Stalement of Cash Flows 

P ~!gc 

26 - 27 

28 

29 

34 - 35 

36 - 37 

38 



T A B L E O F C O N T E N T S 

Schcdulc of Findings and Qucstioned Costs 

Summary Schedulc of Prior Audit Findings 

Corrcctivc Action Plan 

S tlPl~Ort ing Sclledt!lcs 

nsurauce-in-Forcc 

Public Utility System Opcrations (without audit) 

Schedule of Principal Officials and Salaries 

39 41 

42 

43 - 44 

45 

46 

47 



l'osilcthw ailc & N c.l(crvillc 
A Prcdess;orlol Ac(ou,din9 ( orporotion 

Assockdcd O fFices in Prh,c;F,o[ Cilic: of fl,c Unilcd States 

WWW prlcpa.cclm 

INDEPENDENT AUDITORS' REPORT 

To tile l lonorable M ayor and M em bers 
of tile Board of Alderm cn 
Town of Lulcher, l,ouisian a 

W c have audited the accompanying gencrN puq)osc finan cial statem ents of the To~ l of Lutcher, Louisiana, as of an d for 
the 3'car ended April 30, 2000, as listed  in the Table of Contents. These general pnrpose financial statements are the 
responsibility of the "1'ox~11 of Lutcher, Louisiaua's, m an agement. Our responsibility is to cxprcss an opinion on these 
gan eral purpose finan cial statem ents based on our audit 

W c conducted our audit in accordance with generally accepted auditing standards and the standaJds applicablc to finan cial 
audits contained  in Government Auditing Standards, issued by the Comptroller General of the United  States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose 
finan cial stateman ts arc ficc  of m aterial nlisstatem cnt. All audit includes exam ining, Oll a test basis, cvidcucc suppolling 
the am ounts an d disclosures m the general purpose financial statem ents. An audit also includes assessing the accounting 
principles uscd an d si~,~lificant estimates made by man ageman t, as well as evaluating the overall gan cral purpose financial 
statement presenta'don. W e be~iv,'e that our a'adit pr~,J:,d~s a l"e, asonab~c bas~s for our ~pird~r~. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, thc 
finan cial position of the Town of Lutcher, Louisian a, as of April 30, 2000, an d lhe results of its operations an d the cash 
flows of its proprietary fired bpes for the year then ended, in conformity with generally acccptcd accounting principles. 

In accoxdance with Government Audiling Standards, wc have also issued our report dated  June 7, 2000, on our 
consideration of the Town ofl,ulcher, Louisian a's internal control over financial reporting an d our tests of its complian ce 
with certain provisions of laws, regulations, contracts, and grants. 

Our audit was I)erformcd for tile puqlOSC of forming an opinion on the general purpose fiuan cial statements takan  as a 
whole The combining an d individual fund and account group financial statclnenks an d supporting schedules listed in the 
table of contents arc presented  for purposes of additional analysis an d are not a required part of the general purpose 
finan cial statements of the "Po~11 of Lutchcr, Louisian a. Such information has been sul~iectcd to the auditing proccdulcs 
applied in the audit of the general purpose financial slatements and, in our opiuion, is fairly stated in all material respects, 
in relation to the general purpose financial statements taken as a whole, except for that reformation relating to the number 
of custom ers sur viced by the water and sewer system s. This inform ation was furnished to us from the Town, and we 
cxpJcss no opinion on it. 

Ju~le 7.2000 

21b St. Patrick St. ~ EO. Box 1190 ~ Donaldsonville, [A 70346 Tel: 225.473.4179 Fax: 225.473.7204 
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1NI)EPENDENT AUDITORS' REPORT ON COM PLIANCE AND 
ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

BASED ON AN AUDIT OF TIlE GENERAL PURPOSE FINANCIAl, STATEM ENTS 
P1;'.RFO RM ED IN ACCORDANCE W ITIt GO VERNM EN TA UDITIN G STANDA RDS 

To the } tonorablc M ayor and M emburs 
of the Board of Aldcnuen 

Town of Lutchcr. Louisiana 

W c have audited the general puq~ose financial statem ents of the Tovm of Lutcher, Louisi,'ma, as of and for the year ended 
April 30, 2000, and have issued our report thereon dated June 7, 2000. W e conducted our audit in accordance with 
generally acccptcd auditing standards and the standards applicable to financial audits contained in Government Auchting 
Standards, issued by the Comptroller General of the United States. 

As part of obtaining leasonable assur ancc about whether the To~qa of Lutchcr, Louisiana's general purpose financial 
slatcmcnts are free of m aterial m isstatem ent, we performed tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determ ination 
of financial statcm ent am ounts . H owever, providing all opinion on compliance with those provisions was not m~ objective 
of our audit, and accordingly, we do not express such an opinion. The results of our teats disclosed instances of 
noncompliance that ale required to bc reported under Governnwnt Auditing Standard* and which arc described in the 
accompanying schedule of findings and questioned costs as items 99-3, 99-4, 99-5, 99-6, and 99-7. 

Internal Control O ver Financial Reporting 

In planning and pct form ing our audit, wc considered the Town of Luteher, Louisiana's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statements and not to provide assurance on the internal control over finmaeia[ reporting, ltowever, we noted 
certain matters involving the intern al control over financial repolting and its operation that we consider to be reportable 
conditions Rcpo~lablc conditions involve matters coming to our attention relating to significant deticiencics in lhc design 

or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Town of 
Lutcher, Louisiana's ability to record, process, summ arize, and report financial data consislent with the assertions of 
m anagem ent in die general purpose financial statements. Reportable conditions are described in the accom panying 
schcdulc of findings and questioned costs as item s 99-1 and 99-2. 

- 2 - 
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A material wcakncss is a condition in which the design or operation of one or more of tile intern al control components does 
not red uce to a relatively low level the risk that m isstatements in amounts thai would be m aterial in relation to the general 
purpose financial statements being audited may occur and not be detected within a timely period by cmployccs in the 
norm al course nf pcJform ing th eir assigned functions. Our consideration of th e intern al control over financial rcporling 
would not necessarily disclose all m atters in the interual control th at m ight be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also co~sidered to be material weaknesses, llowcvel, of 
the Jcporlable conditions described above, we co nsider item 99-2, to be a material weak,less, W e also noted other maNe~s 
involving the internal control over financial reporting, which we have reported to m ana~,cment of th e Town of Lutchcr, 
Louisiana in a scparatc letter dated June 7, 2000. 

This report is intended solely for the information and use of the Board of Aldermen, management, others within the 
olganization, federal awarding agencies, and tile Legislative Auditor and is not intended to be and should not he used by 
anyone other than these speeifiexl parties. 

Doualdsonville_ l,ouisiana 

- 3 - 



FO W N O F LUTCItEI/, LO UISIANA 
A LL FU N D TY PES A ND A C C O UN T G RO U PS 

ASSETS 
Cash 
Ccrtificatcs of dcposit 
Receivables: 
Taxes 
lntcrcst 
Accol.lnlS, net 
lntergovcm n~cntal 
l)uc from other funds 

Prcpaid insurancc 
Rcstrictcd assets: 
Cash 
Certificates of deposit 

Fixed assets (nct) 
l~ond issue costs 
Amount to bc provided for dcbt service 
Amount available for debt service 

Total assets 

I,IABII.IT| ES 

CO M BINED BA LA NCE SH EET 
A~ il 30, 2

_
000 

Accounts payable 
(;tlstom cl setwicc m erci deposits 
Accrued payables 
l)ue to other funds 
Revenue bonds payable - current portion 
Revenue bonds payable - noncurrcnt portion 
G eneral obligation bonds payable 

Total liabilitics 

FUND EQUITY 
Contributed capital (net) 
Investment in gencral fixcd assets 
Retained earnings: 
Reservcd 
Unreserved 

l"und Balancc: 
Unreserved -undesignatcd 
Reserved 

Total fired equity 
Total liabilities and fund equity 

Governm ental Fund TVDeS 

G eneral 

11,587 
00,000 

15,324 
2,056 
20,535 
7,057 
6,673 

Debt 
Service 

Spccial 
eevcntle 

Capital 
Prc~iccts 

$ $ 

6,260 
880 

89,562 
94,015 

248.188 

T ---'27~,~ ---$ 190,717- nag---'2-4g.I~  $ 

26,309 $ 

8,718 

$ $ 

4,802 

35,027 4,802 

228,205 

228,205 

The accompanying notes arc an integral part of this statement 
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185,915 
185,915 

$ 190,717 

248,188 
248,188 

N -- -T a-gT.l-fff" 



Proprietary 
Fund Type 

12ntcrprisc 

$ 203,131 
125.336 

1,545 
84,127 

8.861 

101,992 
5,754 

2,988,406 
4.948 

.-E---3 _~-f2-~T0i3- 

$ 10,606 
58,015 
5,434 

254,861 
17,15,1 

293,603 

639.673 

2.405.809 

17,847 
460.771 

2,884,427 

Account Groups 
General General 
Fixed 
A ssets 

Long-term 
Obligations 

$ 

745,655 

447,085 
- 185,915 

745,655 

745,655 

633,000 
633,000 
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Total 

(Memorandum Only} 

314,718 
225,336 

21,584 
4,481 

104,662 
7,057 

254,861 
8,861 

1,312,502 

2,405,809 
745,655 

17,847 
460,771 

228,205 
434,103 

4,292,390 
$ 5,604,892 



TOW N OF LUTCH ERx LO UISIANA 
A LL G O VERNM ENTAI, FUN D TYPES 

CO M BINED STATEM FNT OF REVENUES., EXPENDITURES1 

!~diVENUES 
Ad vak)rcm taxes 
Interest 
Taxes 
Conll~lissions 
Garbage fccs 
Licenses and perm its 
lnlergovcrllmental levclllle 
H nes and forfcitm cs 
Other revenue 

Total rcvcnHcs 

I~XPI/N D1TURES 
Currcnt operating cxpcnditures 
General govern ment 
Streets 
Public safety 
Sanitation 

l)cbt service cxpenditulcs: 
Principal retirem ent 
ll)tcrcst 
l'aymg agent fcc 
Total cxpcnditurcs 

EXCESS O F REVEN UES 
O VER EX I'I'2N I)I TURES 

FUND IIA LANCE 

AND CIIANGES IN FUND BALANCES 
YEA R EN DED APRIL 30, 2000 

General 

56,935 

147,761 
55,001 
200,859 
81,056 
58,391 
6,596 
23,408 
630,007 

213,472 
132,612 
94,525 
182,759 

623,368 

6,639 

Debt 
Service 

91,908 
5,667 

97.575 

35,000 
34,785 

605 
70.390 

27,185 

t;cginning ofycaT, as previously stated 221,566 158,730 

Prior period adjustment 
Beginning of year, restated 221,566 158,730 

Special 
Revenue 

Capital 
Pro ccts 

Total 

(Memorandum 
Only) 

$ $ $ 148,843 
5,667 

147,761 
55,001 
200,859 
81,056 

,I0,650 99,041 
6,596 

70,352 93,760 
70,352 40,650 838,584 

70,352 

77,836 
177,836 

40.650 

40.650 

213,472 
132,612 
94,525 
223.409 

35,000 
34,785 

605 
734.408 

04.176 

380,296 
177,836 
558.132 

$ 228,205 $ 185,915 $ 248,188 $ $ 662,308 

The accom l)anying notes arc an integral part of this statem ent 
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I~,F.VI~N UES 
Taxcs 
Com m issions 
Garbagc fccs 
1 ,iccnscs 

TO W N O F 1.,UTCIIER , LO U ISIA NA 
G ENFRAL AND DEBT SERVICE FUNI) 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES 
AND CItANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAl 

lntcrgoverlllnClllal revcllue 
Fmcs and forfeitures 
ln|efes| revonu~ 
ethel reventlo 

Total revenlA es 

|~XPENDITURES 
Cuuent opclaling expenditures 
General goverlllllell[ 
Streets 
Public safety 
Sanitation 

Dcb| sccvicc cxpcndihucs: 
Principal retirement 
Interest 
Paying agcnt fcc 
Total expenditures 

EX CESS (DEFIC IENCY) O F REVENU ES 
O V ER EX PEN I)ITU R ES 

FIJNI) BALANCE 
Beginning of year, as previously stated 

Prior period adjustment 
l~eginning of year, restated 

YEAR ENDED A PR IL 30. 2000 

Thc accompanying notes ale an integral part of this statement 

7 

General Fund 

Budget 

24,100 
622,100 

98,130 
93,300 
85,750 
85.000 

662.180 

Actua 

$ 204,696 
55,0(11 
200,859 
81,056 
58,3Ol 
6,596 

23,408 
630,007 

213,45'2 
132,612 
94,525 
182,75;9 

Variance 
Favorablc 

(Unfavorable) 

11,696 

(6,499) 
(6,141) 
1,056 
8,891 

(404) 

(692) 
7.907 

15,342) 
60,688 

(8,775) 
2.241 

623,3(;8 38,812 

(40,080) 6,639 46,719 

221,566 

221.566 

221,5(;6 

221.5(;6 

$ 181,486 $ 228,205 $ 46,719 



I)cbt Service Fund 

Budgct 

92,000 $ 

2,5(10 

94.500 

35,000 
34,113 
1,150 

70.263 

Actual 

variance 

Favorable 

(Unfavorable) 

91,908 $ (92) 

5,667 3,167 

97,575 3,075 

35,000 
34,785 (672) 

605 545 

70,390 (127) 

24,237 27,185 2,948 

158,730 158,730 

158,730 58,730 

$ 182,967 $ 185,915 $ 2.948 

- 8 



TOW N O F LUTCH ER, LO UISIANA 
PR OPRIETA RY FUNDS 

STA TEM I,2NT O F REVENUES. EX PENSES. AN D CttANG ES IN RETA IN ED EARN ING S 

OPI'~RATING REVI~N UES 
Charges for scrvicc 
Salcs 
Use of oxidation pond 
Dclinqucn! Charges 

G rant 
M iscdlaneous FCVCI/II CS 

Total operating revenues 

YEAR EN DED APR Il, 30. 2000 

0 P [ERA T1NG EXPJiNSES 
Professional scrviccs 
Payroll taxes 
Rctircmcnt 
lnstlrancc 
Officc supplies and postagc 
M isccllaneous 
Salarics 
Oxidation pond/watci plant analysis and trcatm cnt 
Elcctricity 
M aterials, supplies, and repairs 
l)cprcciation 

Total operating expenses 

LOSS FRO M O PERATIO NS 

lqONOPERATING RtiVENUES 
FEM A revenue 
lntcrcst 

Total nonopcraling revenues 

NONOI'FRATI NG 12XI~[;NSES 
FEM A cxpcnsc 
lntercst cxpcllSO 

Total nonopcrating expenses 

I'hc accom panying notes arc an integral part of this statement 
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434,814 
69,274 
13,036 
120,421 
17,675 

655.220 

19,765 
14,287 
6,411 
60,610 
6,018 
11,570 

208,508 
27,276 
66,365 
131,737 
203.766 
756.313 

60,143 
14.427 
74.570 

60,000 
19.973 
79.973 



TO W N O F LU TC IIER 1 LO U ISIA NA 
PRO PRIETARY FUN DS 

STATEM ENT O F REVEN UES, EX PENSES~_AND CtlAN G ES IN RETA IN ED EARN ING S 
Y EA R EN D ED A PR IL 30. 2000 

NET LO SS 
Add back depreciation on assets acquired w ith 
capital granls 

Increase in Retaincd Earn ings 

RETA INED EAR NING S 
Balancc at bcginning of year, as previously slated 

Prior period adjustment 
Balance at beginning of year, restated 

The accompanying notes are an integral part of this statement 
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$ (106,496) 

152,004 
45.508 

610,946 

(177,836) 
433.110 

$ 478,618 



CA SH FI 

T O W N O F L U TC H I2
.3R~ LO UISIA NA 

PRO PRIETARY FUNDS 

STA TEM ENT O F CA SH FLO W  
YEA R ENDED APRIl, 30. 2000 

O W S FRO M  O PERATIN A CTIVITI 
Opcratmg loss 

Adjashnents to rcconcJlc opeating income (loss) to net 
cash pl ovidcd by operating activities - 
l)epreciation 
Bad debt provision 
Am ortization of bond issue costs 
Loss on disposition of assets 
Changes in assets and liabilities - 
Decrease in receivables 
Decrease m prepaid expenses and other assets 
(Decrease) in aceounts payable and other liabilities 
Net cash provided by operating activities 

CASII FLO W S FRO M  INVESTING ACTIVITIES 
M aturities of investnlents 
Intcrcst and dividends flora investm ents 

Net cash pzovided by investing activities 

CASIt FLOW S FRO M  CAPITAL AND RELATEI) 
FINANCING A(YI'IVITIES 

Acquisition of capital assets 
Prin cipal paym cnts on long-term debt 
hltcrcst paid on long-term dcbt 
I:EM A revenue 
FEM A cxpenscs 

Net cash used m capital and related financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalcms - beginning of year 

(:ash and cash equivalents - end ofycar 

q he accom panying notes are an integral part of this statem ent 

2000 

203,766 

(1,576) 
398 

1.378 

8,250 
78,177 

4,650 
0,422 
5,072 

(15,386) 
(16,13g) 
(19,973) 
6Q I43 
(6QO00) 

82,836 

222,287 

$ 305,123 



TOW N OF LUTCItER, LOUISIANA 

NOTES TO FINANC! AL STATEM ENTS 

I. Stnnm arv of Sit.,nificznl Accoum is~e Policies 

The rl'own of 1.utchcl, Louisim~a was inco rporated on M arch 13, 1912, and operates trader a M ayor - Board of Aldermen 
form of government. As authorized by its charter, tire Town is responsible for public safety, highways and streets, 
sanitation, public improvements, and general adm inistrative services. 

The acco unting and reporting practices of the Town of Lutchcr conform to generally ace cpted  accounting principles as 
applicable to govem mcm al units. The Town's reporting entity applies all relevant Government Acco unting Standards 

(GASB) pronouncemcl~ts. The Tovm's proprietary ftmd applies all Financial Accounting Standards Board (FASB) 
pronouncements and Accounting Principles Board (APB) opinions issued on or before Noventher 30, 1989, unless those 
prouotmcen~ents conflict with or contradict GASB pronouncements, in which case, GASB pronounce ments prevail. Such 
accounting and leporting procedures conform to tire requirements of Louisiana Revised Statute 24:517, to the guidance 

set forth in thc Louisiana GovernmentalAccounting ~zide, m~d to the industry audit guide, Audits of State andLocal 
Governmental Um ts puhlished by the American Institute of Certified Public Accountants. 

The following is a summ alT of certain significant accounting policies and practices 

Finmlcial Rel~or!ing._Enlity 

Slalcment No. 14 of tire Governmental Accounting Standards Board (GASB), The Financial l~eporhng l~;'rtity, 
establishcs u~itcria for dcternfining the governmental reporting entity mad component units that should bc included 
with in the reporting entity. Since the Town is a special purpose governm ent th at has a separately elected  govenfing 
body, is legally separate, and is fiscally independent of other state or local governm ents, it is considered  a prim m7 
governm ent under the provisions of this Statem ent. As used in GASB Statement No. 14, fiscally independent m eans 
that tile Town m ay, without tire approval or consent of another govern mental entity, determ ine or modify its own 
budgct, levy its ox~r taxes or set rates or charges, and issue bonded  debt. Additionally, fire Town does not have any 
component units, which are defined by GASB Statement No. 14 as other legally separate organizations tbr which 
the elected  officials arc financially accountable. There are no other primmy governments with which the Town has 
a significant rclationship. 

}:u!rd Aceoul)ting 

The accouters of the Tom ~ are organized on the basis of fimds and account groups, each of which is considcied  a 
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing 
accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures, ,3I" expenses, as appropriate. 

Governm ent resource s arc allocated to mad accounted for in the individual ftmds based upon the pur poses for which 
they eae to be spent and the means by which the spending activities are controlled . The various funds are grouped, 
in tire financial statements in this report, into three generic fund types and two broad Iund categories as follows: 

- 12- 



TOW N OF LIfFCH ER, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Snutntary~ f~ ificant Accounting Policies (contluned) 

l:u[ad A~:cqunting (continued) 

Governmental funds are used to account for all or m ost of the m unicipality's general activities, including the 
collection and disbursement of specific or legally restricted monies, the acquisition or cons truction of gencral 
fixed assets, and the servicing of general lon~,-term debt. Governmental fimds include: 

.Gcn_ cr,.3~ t:und - The Gcncral Fund is the general npcrating fired of the Town 
finan cial resources except those rcquiled to be accounted for in other fimds. 

Debt Scrvice Fund - The Debt Sen, ice Fund is used to account for the accumulation of resources for, and 
the pa5 ment of, general long-term debt principal, interest, and related costs. 

~?,p~ci.aJ. R~yct_)uc_/!u_nd_ - The Special Revenue Fund accounts for thc proceeds of specific revenue sources 
that are legally restricted to expenditures for specified purposes. 

Capi!al Projccts F~t~nO - The Capital Projects Fund is used to account for all resotuces for the acquisitiot~ of 
capilal facilities by the Town. 

Proprietary Funds 

ProprietaD' fllnds are used to account for activities sim ilar to those found in the private sector, where the 
dcteHnination of net income is nccessai2,' or usefnl for sound financial administration. Proprietary fimds differ 
from govermnental fnnds in that their focus is on inco me measurement, which, together with the maintenance 
of equity, is an important finan cial indicator. Proprietary funds include: 

I~ntetp_rise Fu~d_s - The Enterprise Funds are used to account for operations, (a) that are financed and 
operated in a man ner similar to private business enterprises - where the intent of the governing body is that 

the costs (expenses, including depreciation) of providing the goods or services to the geucral public on a 
continuing basis be finan ced or lvcovered through user charges or (b) where the governing body has decided 
that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for 
capital m aintenance, public policy, m anagcment control, acco untability, or other purposes. 

Fixcc Assqts ,~nd ]~o]]grtgnn Obligations 

The accounting, and rcporting treatment applied to fixed assets and long-term liabilities is determ ined by its 
nloasurcincnt focus. 

All governmental fund type operations are accounted for on a spending or "financial flow" meastrremcnt focus
, and 

only current assets and eulreut liabilities are gencrally included on their balan ce sheets. 
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TO W N OF LUTCIt ER, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Smnm ar~ _f~ 'fieant AccoKntinll Policies (continued) 

j:ixcdA ssets and I~o!~-tcrm Ob~/~ ations (continued) 

Fixed assets used in govcnuncntal fired type opelatJons (general fixed assets) arc accotmted for in the General Fixed 
Assets Account Glonp and are recorded as expenditures in the govern mental ftmds when purchased The To~ql has 

not capitalized public domain ("infrastructure") fixed assets which consist of certain improvements other lhan 
buildings, including roads, bridges, sidewalks, and drainage improvements. These ~ sets arc irnmovable and of value 
only to tbc Town; therefore, tire need  for cum ulative accountability is riot significant. No depreciation has beco  
pro vided on &,eacral fixed assets, nor has interest been capitalized. 

Long-lerm obligations expected  to be fiuemced  from governmental fund resources arc acco unted for in the Genera 
Long-term Obligation Account Group. 

Tire proprietalT fund type operations are accounted for on a co st of sen, ices or "capital orainten~we" measurement 
focus, and all assets and liabilities (w'l~efl~er current or non-cuncnt) associated with their activity are included on their 
bahmce shee|s. 

Dcprecialiov of all exhaustible fxcd assets used  by the proprictaiN funds is charged as an expense against thcir 
opcratio~xs. Deprcciafion has been provided over the assets' estimated  useful lives using the stiaight-linc method. The 
estim ated useful lives are as follows: 

Scwcragc sysicn/ 
W ater, vorks systcm 
()flice equipment 
Automotive equipment 

A ll fixed assets arc stated at historical cost 

Basis 9.f Ac;9~!ntiy~g 

40 
40 
5-1 
3-5 

Basis of accounting refers to "~Vllell rcvenHcs mid expenditures, or expenses, arc recoglrized ill th e accounts and 
reported  in the financial statemcnts. Basis of accounting relates to tire timing of the measurements made, regardless 
of th e m casm ement focus applied. 

All govcrnmcntal fund types are accounted for using tire modified accrual basis of acco unting. Their rcvcnucs mc 
recognized whco  they become measurable and available as net current assets. Property and sales laxcs, intcrcsl 
IGVCDUC, and various inlergoverlmlental revenues are susceptible to accrual. Fines, liecoscs, and perm its arc not 
susceptible to accrual because they are generally not m easurable until received in cash. 

Expenditures arc gencrally recognized under the modified accru al basis of accounting when thc related fired liability 
is incuscal. Ao exception to this general rule is the principal and interest on long-lean debt which is recognized whcn 
dnc. 
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TOW N O F LUTCIIER. LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Snm m arykg_f~ ificant Accounting Policies (continued) 

l Yasis of Ac(~ot!n!ing (continued) 

Tile proplieta)y funds are accounted for using tl}c accrual basis of accounting. Revenues arc recognized whcn tile), 
are earuod, and cxpcnscs are recogmized when they are inc/uTcd 

The preparation of financial statem ents in conform ity with generally accepted accountinp priuciplcs requires 
nnmagemcnl to m ake estim ates and assumptions that affect the reported am ounts of assets an d liabilitics and 
disclosure of contingent assets and liabilities as of the date of the financial statcmcuts and the reported amounts of 
icvenues an d expenses during the reporting period. Actual results could diffcr fi'om these cstim atcs. 

Budgets and !Yudgcta12: AccountinM~ 

The Town follows thcsc proccdurcs in establishing tile budgetary data reflected in thesc financial statcmcn|s 

A proposed budgct is prepared an d subm itted to the M ayor and Board of Aldermen prior to tile beginning of each 
fiscal year. 

2. The proposed budget is published in the official journal and made available for pub 
hearing is held to obtain taxpayer colm nents. 

3 The budget is adopted throngh the passage of an ordinance prior to the com m cnccm ent of tile fiscal year for 
which the budget is being adopted. 

4. Budgcta1"~, amendments involving the transfer of funds from one departm ent, program , or function to anotficr 
or involving increases in expenditures resulting from rcvenucs cxcce ding an m unts originally estim ated require 
the approval of tile Board of A lderm en. 

5. All budgcla~y' appropriations lapse at the end of each fiscal year 

6. Budgcts fur tile geueral, debt service, special revcuue, and proprietary funds arc adopted on bases consistcnt with 

generally accepted accounting principles (GAAP). 

7. Louisiana R.S. 39:1310 requires budgets to be amended when revenue collections plus projected revenue 
collections for tile rcm ainder of a year, within a fund, are failing to m ee t estimatext zmnual budgeted revenues by 

five percent or more or expenditures plus projected expenditm-es for the remainder of the year, within a fired, 
mc cxcecding estimated budgeted expenditures by five percent or more. 

Thc Icvel of budgetary control is total appropriations. Budgeted amounts for the year ended April 30, 2000, arc as 
originally adopted 
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TO W N O F LUTCH ER. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Smmnarv of Sieuificanl Aceountin Policies (conlinued) 

Cash and im,cstments, which include deman d deposit accounts, interest-bearing demand deposit accounts, certificates 
of deposit and fedclal obligations are stated at market value. 

Under Louisiana Revised Statutes 39:1271 and 33:2955, thc Town m ay deposit funds in obligations of tile U.S. 
TicaslaT and U.S. agencies, dem and deposit accounts, interest-bearing dem and deposit accounts, money market 
accounts, and time certificates of deposit w,ifla state banks organized under Louisian a law and national banks having 
principal offices in l.ouisiana. 

Accoun!s Rcccivablc 

Uncollectible amounts due fronl customers for utility services arc recognized through the establishment of an 
allowance for uncollce tiblc accounts account at the tim e inform ation becomes available which indicates thc 
uncollcctibility of the particular rcccivablc. 

Aceumu!a!ed Unpaid Vacatio~  

Em ployees earn vacation leave at various rates depending upon the lenglh of their employment. Amounts of vcstcd 
or accumulated vacation leave are expected to be liquidated with expendable available financial resources of tile 
gcneral fund and eae repol~ed  as an expenditure and liability of the fund as lhe benefits accrue to employee s. Vested 
or accumulated vacation leave of proprietaI3z fimds is recorded as an expense and liability of those funds as the 
bcncfits accrue to em ployees. 

_Qperating Transfers lu_an~t._O~lt 

Advanccs bctx~ce n funds which are not expected  to be repaid are accounted for as transfcrs. Ill thosc cases where 
rcpayuaent is expected, the transfers arc accounted for through the various due fiom and due to accounts. 

Colnparative total data for the prior year is generally presented in the ace ompanying financial statements in order 
to provide an understanding of the changes in the Town's financial position and operations. 110wevcr, sincc its 
mclnsion would make the statements unduly complex and difficult to read, comparative data (i.e., presentation of 
prior year totals by fund t53~e) has not been presented ill the statements. 

Total Cohunns on Combined Statemen 

Total columns on the combined  statements are captioned memoraodum only to indicate that they ,are presented  only 
to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or 
changes in financial position in conformity with generally accepted  accounting principles. Since intcrfimd 
eliminations havc not been made in the aggregation of this data, such data is not comparable to a consolidation. 
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TOW N OF LUTCH ER. LO UISIANA 

NO TES TO FINANCIAL STATEM ENTS 

Snnunaryo f
_ ~ nificant Accounting Policies (continued) 

Statements of Cash Flgw_ s 

For purposes of the statements of cash flows, the Town considers all highly liquid invesUncnts (including restricted 
assets) with original maturities of three months or less to be cash equivalents. 

t~ncumbrancc accounting, under which contracts and other comm itments for the expenditure of monies are recorded 
in older to rcservc that portion of the applicable appropriation, is not employed by the Train. 

('ontributcd capital is recorded in proprietaly funds that have received capital grants or contributions fiom 
individuals or other funds. ResePees represent those portions of fund equity not appropriable for expenditures. 

Risk M anagement 

The Tom ~ is exposcd to various risks of loss related to torts; theft of, damage to, and destm ctkm of assets, business 

intcmq)tion, errors and omissions; employee injuries and illnesses, natural disasters; emd employee health, dental, 
and accident bcnefits. The To~al carries comm ercial insurance for all risks of loss. 

2. Fixed Assets 

A summalT of changes in gcneral fixed assets follows 

Land 
Lutcher Pa~k 
Bnildmgs 
Equipm ent 
Assets undcr capital lease 

Balance 
04/.3fl[5)9 .AdditioiAs . _ Deletigns 

4,085 $ $ 
346,594 
254,819 

127,642. 6,879 ( 2,362) 
8 000 

$ 74!,1:40 $ 6,879 ($ 2,362) 
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2. Fixed Assets (continued) 

TOW N OF LUTCtiER. LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

A sum m aky' of changes in proprictaW fund type property, plant, and equipment follows 

Land and improvem ents 
W ater and Sewer Facility and System 
Equipm ent 
Construction ira progress 

Less: Accumulated depreciation 

Balance Balance 

_ o_4/_39_/?9.__ _ Addit~ ig_n~; _Dclctio~E _04/30/00 

$ 49,295 
4,767,617 
112,249 
567_733 

5,496,894 

f._.2~68~084) 
3,12~ D  

578,916 

12,906 ( 6,195) 
__ ~ 49,353 ( .~7G436) 

641,175 ( 582,631) 
(_._ 203,765) _ _ A~J~ 
$,: 437~410 ~$ f~7,814) 

$ 49,295 
5,346,533 
118,960 

_ 40~650 
5,555,438 

(2 ,567~032) 
$~ 2,988,406 

In accordance with Financial Accounting Standards Board Statenrent No. 62, Capitalization of Interest Cost in 
Situations flwolving Certain "l~x-Exempt Borrowings and Certain Gifts and Grants, the Town capitalizes intel cst in 
connection with construction-in-progress for Proprietary Fund types. No interest was capitalized during thc year ended 
April 30, 2000. 

3 Cbanees in Lone-Term Debt 

Tbe following is a summ ary' of lortg-term debt transactions which occurred during the year ended April 30, 2000 

Genre al Obligation Bonds, Series 1990 
General Obligation Bonds, Series 1992 
Gencral Obligation Refunding Bonds, 

Series 1998 
Sewcr Revcnuc Bonds 

Balance 
04/30/99 _ Additions _  Retirenyc_!Lts 

$ 35,000 $ 
65.000 

568,000 
326~895 

$ 994~82~ 
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15,ooo) $ 
1:5,000) 

5,000) 
1,~ 38) 
5 !338) 

Balance 

04/30/00_ 

20,000 
50,000 

563,000 
310 7__ 57 

$ 943,757 



TO W N OF LUTCH ER. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

3. Chan.e.es in 1,o,!g-Term I)el~ (continued) 

Bonds payable at April 30, 2000 were comprised of the followiug individual issues 

fSc!~et?a! l~o~!?:'[i~rm Debt 

$400,000 of General Obligation Bonds, Scries 1990 
due in various sem i-annual installm ents, including 
variable interest rales, through Novem ber 1, 2000. 

$400,000 of General Obligation Bonds, Series 1992 
duc in various sem i-annual installments, including 
intere st rates through October 1, 2002. 

$573,000 of Gcncral Obligation Refunding Bonds, 
Series 1998; due in various sem i-annual installm enls 
including inlercst at 4.89% , through Octobcr 1,2012 

Sewer F!md 

$400,00(/of Sewer Revenue Bonds; due in naonthly 
installm ents of $2,976, including interest at 6.125% 
through O ctober 5, 2012. 

$ 20.000 

$ 50,000 

$ 3!~757 

The annual requirements to alnortize all debt outstanding as of April 30, 2000, including interest paym enks of $339,406 
are as follows: 

Year ending 

.April 3!1~ 

$ 107,630 
104,057 
106,774 
104,453 
108,353 
753,466 

~  1~284,733 

As part of the various Bond agreements the Town has agreed Io comply with certain covenants. The covenants consist, 
prim arily, of reporting and audit requirements, m aintenance of various deposit accounts and flmds, and other 
adnlinistrative requirernenls. 
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4. Ad Valorem Taxes 

TOW N OF LUTCHER, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Ad valorem taxes attach as enforceable lico s on all applicable property on Febru ary 28th of each year. Taxes are levied 
an d ,are billed to the taxpayers in November of each year. Bilk~ ad valorem taxes become delinquent on Jan ualy 1st of 
the following calendar year. 

The Town bills and collects its own propeily taxes ushag Ihe assessed values determined by the tax assessor of St. Jan ~cs 
Parish. During the year ended April 30, 2000, taxes of 7 m ills were levied on property with assessczt valuations totaling 
$7,690,419 for general purposes. Additional taxes of 12.25 m ills were levied on the same properly for the purpose of 
accunmlating enough fimds to service the an nual debt requirements as they become due. 

Ad valorem taxes levied during the year ended April 30, 2000 totaled approxim ately $148,044 

5. l)efined Benefit l'ension Plan 

Substan tially all employee s of the Town of Lntchcr arc members & either file M unicipal Em ployee s' Retirement Systelll 
of Louisiana or the M unicipal Police Employees' Retirement System of Louisiana. These systems arc cost-sharing, 
lnultiplc-enlployer defined beneft pension plans administered by separate boards of trustee s. Pertinent information 
relative to each plan follows: 

a. M unicioal Fmolovees' Retirement System of Louisimla (System 

Plan D escription. The System is composed of two distinct plans, Plan A and Plan B, which have separate assets 
and benefit provisions. All employees of the Town of Lutchcr arc m em bers of Plan B. 

All perm anco t employees working at least 35 hours pcr wee k who are not coverexl by another pension plan an d are 
paid wholly or in pro1 from m unicipal fimds and all elected m unicipal officials arc cligible to participate in the 
System . Under Plan  B, employees who retire at or after the age of 60 with at least 10 years of creditable service or 
et or after the age of 55 with a least 30 years of creditable service are entitled to a retirement benefit, payable 
monthly for life, equal to 2 percent of their final-average mondfly salary hi excess of $100 for each ycar of creditable 
service. Furthcm lore, employees ~4th at least 10 years of creditable service, but less than 30 years, m ay take early 
retirement benefits commencing at or after age 60, with the basic benefit reduced 3% for each year retirement 
precedes age 62, unless he has at least 30 years of creditable serv ice. In any case, monthly retirement benefits paid 
under Plan B can not exceed 100% of final-average salmy. Final-average salmy is the employee's average salary over 

the 36 consecutive or joincd months that produce the highest average. Employees who terminate with at least thc 
amount of creditable service stated above, and do nol withdraw their employee contributions, m ay retire at the ages 
specificd above and rece ive the benefit accrued to their date of termination. The System also provides death and 
disability bcnefits. Beuefits are established or amended by state statute. 

The Syslem issues an annual publicly available financial report that includes financial statements an d required 
supplemeutaly inform ation for the System . That report m ay be obtained by writing to the M unicipal Em ployees' 

Rctilemcnt System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 
925-4810 
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5. Defined Benefit Pension Plan 

TOW N OF LUTCH ER~ LOUISIANA 

NOTES TO FINANCIAl, STATEM ENq'S 

(continued) 

lqo*di~g Poli~3'. Und~r P~an B ~ m ~m b~rs ar~ r~quir~d by s~a~e s~atut~ t~ c~ntribute 5.~ ~ r~ent ~f tbcir annua~ c~v~r~  
salary , and the "l own of Luteher is required to contribute at an actuarially determined rate. Tile rate currently being paid 
by the Town is 4.50 percent of annual covered payroll. Contributions to tim Sysleln also include 0.25 perecnt (except 
Orleans and East Baton Rouge Parishes) of the taxes sbox~a~ to be collectible by the lax rolls of each parish. These tax 
dollars are divided between Plan A mad Plan  B based proportionately on the salaries of the active members of each plan

. 

The contribution requircments of plan members and tile "]'ow~'J of Lutcber are established and may be amended by state 
statute. As pro vided by Louisian a Revised Statute 11:103, the employer contributions are determined by actuarial 
vahmtion and are subject to change each year based on tile results of the valuation for the prior fiscal year. The Town 
of i,utchcr's contributions to tile System under Plan B during the year ending April 30

, 2000, 1999, and 1998 were 
$12,768, $9,650, and $7,520, respectively. Tbese amounts were equal to tile required contributions for each year

. 

6. Se~lnents of Enterorise Aetivilies 

W atcr and sewerage serviccs arc provided by the Town and are financed by user charges. The sigmificant financial data 
for the year ended April 30, 2000 for these services are as follows: 

Operating revenues 
Dcprcciation 

(Loss) fiom operations 
Net income (loss) 
Acquisition of capital assets 
Net working capital 
Total assets 
Outstan ding revenue bonds 
Total equity 

7. Reslrieted Assets 

_  Sewer F~0d_ W at_  cr EuALd _ _ 3"otal 

$ 
$ 
($ 
($ 
$ 
$ 
$ 
$ 
$ 

227,069 $ 
142,466 $ 
96,313) ($ 
108,255) $ 
9,171 $ 
3,519 $ 

2,401,092 $ 
310,757 $ 

1,824.986 $ 

428,151 
61,300 

4,780) 
1,759 

55,568 
80,449 

1,123,008 

1.059A4 

$ 655,220 
$ 203,766 
($ 101,093) 
($ 106,496) 
$ 64,739 
$ 83,968 
$ 3,524,100 
$ 3111,757 
$ 2,884,427 

Under tile tcrms of the bond mdentnres for the general obligation bonds an d the sewer revc:nue bonds
, certain revenues 

arc ded icated  to the retireme at of said bonds
, and arc to be set aside into special accotmts after provisions have bean  

n+adc for tbc payment tberefiom of the reasonable and necessary expenses of operating and maintaining the utility 
system s. 

As of April 30, 2000, the Town was in compliance with all related debt covenants 
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TOW N OF LUTCHER. LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Cash and Certificates of Deposit 

At April 30, 2000, the can),ing am ounts of the Town's deposits were as follows 

Petty cash 
l)emand deposit accounts / savings accoants 

Tota 

$ 250 
506~022 

50(;.272 

83]~377 

These deposits ate stated at cost, which approximates m arket. A description of the types of authorized deposits is 
included in the Summm7 of Significant Accounting Policies under the caption of C.ash and Cash Equivalents. Under 
statc law, these deposits nm st be sccured by either federal deposit insurance or by the pledge of securities owned by 
a fiscal agent bank The m ~kct value of the pledged securities plus file federal deposit insurance nm st at all times cqoal 

the amount on deposit with the fiscal agent bank. At April 30, 2000, the Town had $871,962 in dcposits (collected 
bank balances). Of these bank bal,'mces, $365,000 was covered by federal depository insurance, $49,537 was covered 
by securities investor protection corporation insurance, and $350,520 was collatcralized with securities held by the 
pledging financial institution's trust departm ent or agent in the To~l~'s nam e. Duc to an o~,ersight by m anagement, 
$106,905 remained uncollatcralized at April 30, 2000, which is a violation of LRS 39:1225. 

9 Due From/To O ther Funds 

Individual balances due from/to othcr funds are as follows 

General Fund 

Special Revenue Fund 
Road M aintenance Fund 

Sewer Fund 
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Duc from 
Other Funds 

$ 6.673 

248.188 

Due to 

254.86 

~; _ : 254,861 $ : 254.86! 



O. Reserved Fuud P_:_q3!jty 

TO W N O F I.UTCIIER. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Fund equity is ~cserved as follows 

Debt 
Service 
Fund 

Sower 
Fnnd 

Road 
M aintenance 

_ _ _ _ Ft!nd _  ~ Total 

Reserved for 13end 
Retirement $ 185,915 $ 17,847 $ 

Reselwcd for Road 
M aintenance 

I'rior Period Adinstment 

$ 203,762 

248j88 _ 248J 88 

$ lflS~9J=~ 5; 1.7.847 5; .248 188 $ 45!,950 

In prior ycazs, a load tax that was assessed on customers who dump waste into lhc Town's oxidation pond was not 

recorded irt the ploper fund. The funds were deposited and recorded in an enterprise fired (Sewer Fund) rather than a 
special revenue fund (Road Maintenance Fund). Thcrcforc, all adjustment was made to decrease retained earnings and 
increase duc to othcr fimds in the amount of $177,836 in the Sewer Fnud All adjustment was also lnadc in the Road 
M aintenance Fund to increase fund balance and increase due from other funds in the amount of $177,836. 

The effect of this adjustment, if recorded in the appropriate year, would have increased the net loss and decreased 
~ctainezl earn ings for April 30, 1999 of the Sewer Fund in the amouut of $46,362. Additionally, there would have bccn 
an increase of $46,362 in net income and retained earnings of the Road M aintenance Fund for April 30, 1999. 
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FINANCIAL STATEM ENTS OF 

INDIVIDUAL FUNDS AND ACCOUNT G ROUPS 



G ENERAl. FUNI) 

To account for resources traditionally associated 
with governm ents which are not required to be 

accounted for in other funds. 



TOW N O F LUTCH ER~ LO UISIANA 
G EN ER AL FU N I) 

BALANCE SH EET 
APt'J! 30~ 2ooo 

A S S E T S 

Cash 
] llVCstnlcnts 
Receivables: 
Taxes 
Interest 

Accounts (net of allowmmc for doubtful accounts of $739) 
] ntcfgovcrnlllCll[ a] 
Due from other funds 

Total assets 

I, IA B IL IT IE S A N D F U N D B A L A N C E 

l,iabilitics: 
Accounts payable 
Other current liabililies 
Total liabilities 

Fund balance 

Total liabilities and fund balance 

Fhc accom panying notes awe an integral part of these statements 
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Gcllcfa 
Fund 

11,587 
00.000 

15,324 
2,056 
20,535 
7,057 
6.673 

263,232 

$ 26,309 
8,718 
35.027 

228,205 

263.232 



TOW N O F LUTCllER, I, O UIS1ANA 
G EN ER A L FUN D 

STATEM ENT O F REVENUES. EXPENI)ITUI~I~S. AND CIIANG ES IN FUND 
BA1,ANCE - BUDGET (.GAAP BAS1S~ AND ACTUAl, 

YEA R ENDED APRIl, 30. 2000 

J~.EVENUES 
Taxes 
Commissions 
Garbagc fccs 
l,icenscs 
]nlergovcrnm ental rcvcllues 
Tobacco 
Beer 
Video poker 
G rant 

Fines 
Other 

Total revenues 

I',XI'ENDITURES 
Current operating cxpcnditurcs 
Gcnclal govcrnnlent 
Streets 
Public safcty 
Sanitation 

Total expenditures 

EXCESS (DEFICIENCY) OF 
REVENU ES O VER EX PEN DITURES 

FUND BA LA NCE 
Beginning of year 

Budget Actual 

193,000 
61,500 
207,000 
80,000 

20,000 
2,500 
15,000 
12,000 
7,000 
24,100 
622.100 

204,696 
55,001 
200,859 
81,056 

19,978 
2,345 
17,883 
18,185 
6,596 
23,408 
630.007 

Variance 
Favorablc 

(Unfavorable) 

11,696 

(6,499) 
(6,141) 
1,056 

(22) 
(155) 
2,883 
6,185 

(404) 
(692) 
7.907 

05,342) 
60,688 

(8,775) 
2,241 
38.812 

(40,080) 6,639 46,719 

221,566 221,566 

$ 181.486 $ 228.205 $ 46.719 

hc accompanying notes arc an integral part of this statement 

- 25 - 



TOW N O F LUTCH ERa_ILOUISIANA 
G ENERA L FUND 

ENERA I. G O VERNM ENT 
Salaries 
Planning and zoning 
Professional fees 
Electricity 
filstlrance 
Supplies and m aintenance 
M iscellaneous 
Retirem ent 
Office cxpenscs 
l'ayroll taxes 
Pcl dicm 
Capital outlay 
Uncollectible accounls 
l)ucs and subscriptions 
|~ducation and COllVelltions 
Tclephonc 

Total general govclnm cnt 

STREETS 
Salaries 
M iscellaneous 
Gasolmc, oil, and dicscl 
Strcct drainagc and ditching 
Street signs 
Truck and tractol expense 
Supplies and nlaitllenalleC 
Electricity 
Uniform s 

Total streets 

SCItEDULE O F EX PENDITUR ES 

BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED AI'RIL 30, 2000 

2000 

Budget 

58,680 
10,100 
10,600 
6,000 
46,000 
12,500 
5,000 
4,500 
20,250 
12,500 
1.500 

2,000 
3,500 
5,000 

198,130 

55,000 
1,000 
2,500 
51,000 
2,000 
12,000 
24,000 
45,000 

8O0 
193.300 

Actua 

70,558 
632 

7,322 
6,996 
36,559 
12,623 
4,536 
2,695 
13,415 
8,739 
1,742 
33,747 

739 
1,275 
5,177 
6,717 

213.472 

55,218 
1,204 
1,665 
885 

1,d96 
4,985 
21,750 
44,657 

752 
/32.612 

v ariance 

Yavorable 
(Unfavorable) 

$ (11,878) 
9,468 
3,278 

(996) 
9,441 
(]23) 
464 

1,805 
6,835 
3,761 
(242) 

(33,747) 
(739) 
725 

(I,717) 
(15,342) 

(218) 
(204) 
835 

50,115 
504 

7,015 
2,250 
343 
48 

60,688 



PUIILIC SAFETY 
Salarics 
Gasoline and oil 
Uniforms 
Tclcphonc 
]llsurancc 
Vehicle expenses 
Supplics and maintcnancc 
Payroll taxes 
M isccllancous 
Capital outlay 

Total public safcty 

SA NITATIO N 
Solid wastc disposal 

Total sanitalion 

I'OW N OF 1,UTCHFR,_LOUISIANA 
G ENERA l, FUND 

SCltEDULE O F EX PENI)ITURES 
BUDGET (GAAP BASI S~ AND ACTUAL 

YEAR ENDED APRIL 30, 2000 

2000 
Variancc 
Favorablc 

Budget Actual (Unfavorablc) 

0,000 
3,500 
600 

3,000 

0,000 
6.000 

1,500 
1,150 
85,750 

185,000 
185.000 

61,213 
7,655 
521 

3,106 
3,306 
6,202 
3,543 
1,614 
7,365 

94,525 

182,759 
182.759 

(1,2~3) 
(4,1551 

79 

(i 06) 
(3,306) 
3,798 
2,457 

(1,614) 
(5,865) 
1,150 

(8,775) 

2,24 
2,24 

$ 662,180 $ 623,368 $ 38,812 

he accom panying notcs arc an intcgral part of this statcm cnt, 
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DEBT SERVICE FUND 

To account for accum ulation of funds and paym ents 
of principal and intelest on specified bond issues. 



(:URRENT ASS k:'l'S 
Property taxes receiwd)le 
Accrued interest receivable 

Total ctlrrent assets 

]ZI[S'[R1CTED ASSIU/'S 
(~ash 
Certificates of deposit 

Total assets 

TO W N O F LU TCItER~ LO UISIA N A 
DEBT SERVICE FUND 

J JAf3HATIES 
l)cferrcd property tax levcnue 
Total liabilities 

I:UN D BA LAN Ct; 
P, cserved for dcbl service 
Tolal fired balance 

BALANCE SH EET 
_Al~ril 30~ 22000_  

ASSETS 

LIABILITIES AND FUND BALANCE 

To|al liabilities and fund balance 

The accom panying notes arc an integral part of this statement 
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Debt 
Service 

$ 6,260 
880 

7,140 

89,562 
94,015 
183.577 

90,717 

4,802 
4.802 

185.915 
85,915 

$ 190.717 



]/1,2VENIJES 
Ad valolcm taxcs 
lnicrcsi rcvontlcs 

To[al rcVgllUCS 

TOW N O F LUTCtIER~ LO U ISIANA 
I)EBT SER VICE |~'UN I) 

STATEM ENT O F REVENUES1 EX PENDITURES 
AN D CIIA N G ES IN FUND BALAN CE 

Y EA R EN DE D A PR Il, 30. 2000 

XPENDF!'URES 
l'rincipal retirement 
lntclcst 
Paying agent fcc 

Total cxpcndilurcs 

EX C ESS O F R EVEN[1ES O VER 
F;X PENI)ITURES 

F'UNI) 13AI,A NCE 

Ihc acconlpanying notes are an intcgral pall. of this stalenlent 
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Dcbt 
Smwice 

91,908 
5.667 
97,575 

35,000 
34,785 

605 
70,390 

27,185 

158.730 

185.915 



TO W N O F LUTC llE R~ LO U ISIA N A 
DEBT SERVICE FUND 

STATEM ENT O F REVENUFS, EX PENDITURES 
AND CIIANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL 

RF.VI~N UES 
Ad vaM rcm taxes 
] nIerest revenues 

Total revenues 

EXI'I~NDITURES 
Principal rctirement 
Interest 
aying Agent Fee 
Total expenditures 

EX C ESS O F R EVENU ES O VER 
EX I'ENI)ITURES 

I;IJN I) BA I.A N C E 

Beginning of >,caT 

Y EA R EN D FD A PR IL 30. 2000 

Budget 

92,000 
2,500 

A ctua 

91 908 
5,667 

Yariance 
Favorable 

(92) 
3,167 

94,500 97,575 3,075 

35,000 
34,113 
1,150 

70,263 

35,000 
34,785 

605 
70.390 

(672) 
545 

027) 

24,237 27,185 2,948 

158.730 158,730 

$ 182,967 $ 185,915 $ 2,948 

The accompanying notes are an integral part of this statement 
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SPECIAL REVENUF~ FUND 

To account for fimds associated with road user tax to be used exclusively for the repair 
maintenance, and improvement of streets and roads. 



CUI~.REN'|" ASSh;TS 
l)uc fiom other funds 

Total cm rent assets 

TOW N OF LUTCItER, LO UISIANA 
SPECIAL REVENUE FUND 

FUND BALANCE 
Rcsci-~cd for road maintenance 
Total fund balance 

Total fund bahm cc 

BALANCF SltEET 
~Ap_ril.39.2Q.~0Q 

ASSETS 

FUN D BALANCE 

Th(.'. acconll~anying notes are an integral part of this statem ent 
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Road 
M aintenance 

$ 248,188 
248,188 

$ 248.188 

248.188 
248.188 

248.188 



I~.EV EN U ES 

F.X PI'ZND ITURES 

TOW N O F LUTCIIER, LO UISIANA 
SPE C IA L R EV EN UE FUN D 

STATEM ENT OF REVENUES, EXPENDITURES 
AN D CHANG~;S IN ]~UND_BALANCE 

EXCESS O F REVEN U ES O VER 
EX PEN I)ITURES 

YEA R ENDED APRIL 30. 2000 

FUNI) BA I.AN CE 
Beginning of y~aT, as previously stated 
Prior period acljusmlent 
Beginning of year, rcstated 

The accom panying notes arc all integral part of this statement 
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Road 
M aintenance 

$ 70.352 
70.352 

70.352 

77.836 
177,836 

248.188 



CAPITAL PROJECTS FUND 

1"o account for flmds associated with Louisiana Community Development Block Grant to be 
used for improvcnlcnts to the water plant and water intake stm ctm e. 



R FN F~NUIiS 
('J I'~lllt I'CVCIIDC 

Total revcrJucs 

TOW N O F LUTCitER~ LO U ISIA NA 
CA PITA L PRO JECTS FUND 

STATEM ENT O F REVENUESa_EX PENDITURES 
AND CItANG ES IN FUND BALANCE 

YEAR EN DED APRII, 30, 2000 

);XPFNDITURES 
G I ant cxpcnditulcs 

Total cxpenditures 

EXCESS O F REVENUES O VER 
EX PENDITURES 

FUND BAI.ANCE 
Bcgmning of year 

l'hc accompanying nolcs are an inlegral part of this statem ent. 
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LCDBG 
GraJ~t 

$ 40,650 
40.650 

40,650 
40.650 



ENTERPRISF FUNDS 

Water ],'zmd and Sewer Fund - To account for the provision of water and sewer sclwices to the 
rcsidcnts of the Town. All activities necessary to provide such services are accounted for in fl~is 
fired, including, bul. not lim ited to, achninislration, operations, m aintenance, fiumacing and related 
debt service, billing, and collection. 



TO W N O F LIJTCIIER, LO UISIANA 
ENTERPRISE FUN DS 

BALANCE SIIEET 
AEril 3~0 2000 

(:IJRRENT A$SF(S 
Cash 
Certificates of deposil 
Aecotmls receivable (net of allowance for doubtfil 
accounts of $961 and $1,612, respectively) 

lntercst receivable 
Prcpaid insurance 

Total current assets 

RFSTRICTI~D ASSE'I S 
Cash 
Certificates of deposit 

Total restricted asscts 

l,and and improvem ents 
Plant and equipm ent 

.css: Allowance for depreciation 
Net property, plant, 
and cquipm ent 

()'I'11F.I~, ASSET 
Bond issue costs (ncl of amortization 
of $3,021) 

Total assets 

A S S E T S 

The accompanying notes arc all integral part of this statement 

Sewer 
Fund 

$ 142,851 
95,336 

39,331 
1,024 
442 

278,984 

46,756 

46,756 

18,042 
3,495,218 
3,513,260 

(1,442,856) 

2,070,404 

4.948 

W ater 
Fu nd 

60,280 
30.000 

,14,796 
521 

8,419 
,14,016 

55,236 
5,754 
60.990 

31,253 
2,01(I,925 
2,042,178 

(I,1:'4,176) 

918.002 

203,131 
125.336 

84,127 
1,545 
8,861 

423.000 

101,992 
5.754 

49,295 
5,506,143 
5,555,438 

(2,567,032) 

2.988A 06 

4.948 

$ 2,401,092 $ 1,123,008 $ 3,524,100 



CURI~,P'NT L1ABI !f!'IES 
Accounls payablc 
Customer mctcr dcposits 
Accm cd payables 
Duc to olhcr funds 
Revenue bonds payablc 
Total current liabilities 

!,QN(hTEP~M !.IABIlJEO~!S 
Revenue bonds payable - 
dac attcr one ycar 
Total long-term liabilitics 

CAI,1TA1 CONTR ~UT 0NS 

RETAINED FAP, NIN(iS 
Rcscr,,cd for bond rctirem cni 
Unrcscrvcd 

Total retained earn ings 

lA B IL IT IE S A N D C A P IT A L 
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Sewer 
Fund 

W atel 
Fund 

$ 8,258 $ 2,348 
58,015 

2,230 3,204 
254,861 

17,!5~4 _. --  

282.503 63,567 

293,603 
293,603 

576,106 

1,714,521 

63,567 

691,288 

17,847 
92,618 368,153 
110,465 368,153 

1,824,986 

$ 2,401,092 $ 

10,606 
58,015 
5,434 

254,861 
17.154 
346.070 

293.603 
293.603 

639.673 

2.405.809 

17,847 
460.771 
478.618 

2,884,427 

1,123,008 $ 3,524,100 



TO W N O F LU TC H ER~_ LO U1S1ANA 
ENTERPRISE FUN DS 

STATEM I!',NT O F REVENUES, EXPEN SESt A ND CIIAN G ES IN RETA IN ED EA RNING S 
Y EA R EN D ED A PR IL 30. 2000 

OPERATING REVENIJES 
Charges for service 
Sales 
Use of oxidation pond 
Delinquent Charges 

Grant 
M iscellaneous reventles 

Total operating revennes 

O PERATING E X I'I:;N SI;S 
Professional serviecs 
Payroll taxes 
Retirem ent 
Insurance 
OflScc supplies and postage 
M isccllancous 
Salaries 
Oxidation pond/walm plant analysis and treatm ent 
Electricity 
M aterials, supplies, and repairs 
Depreciation 

Total operating expenses 

LOSS FRO M  O PERATIONS 

NONOPERATING REVENUES 
FEM A revenl.l e 
Intcrcst 

Total nonopem ting revenues 

NONOPH(ATING EX P [:.N SE~S 
FEM A expense 
Interest expense 

Total nonopcraling expenses 

Thc accom panying notes are an in tegral part of this statem ent 
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Sewer 
Fund 

147,771 
69,274 
3.857 

6.167 
227,069 

10,913 
3,810 
1,750 
13,668 
1,267 
3,054 
53,034 
16,377 
46,794 
30,249 
142,466 
323,382 

(96,313) 

59,930 
8,101 
68,031 

60,000 
19,973 
79.973 

W ater 
Fund 

$ 287.043 $ 

9,179 
120,421 
11,508 

428.151 

8,852 
10,477 
4,661 
46,942 
4,751 
8,516 

155,474 
10,899 
19,571 

101,488 
61,300 
432.931 

(4,780) 

213 
6,326 
6.539 

434,814 
69,274 
13,036 
120,421 
17.675 

655.220 

19,765 
14,287 
6,411 
60,610 
6,018 
11,570 

208,508 
27,276 
66,365 
131,737 
203.766 
756,313 

60,143 
14,427 
74_570 

60,000 
19.973 
79.973 



TO W N O F i,UTCtlER, LO UISIANA 
EN TERPR ISE FUN D S 

STATEM ENT O F REVENUES, E
_XPEbTSES, AN_I) CHANGES IN ]_~E_T_AIN_E_D EARNINGS 

YEAR ENDED A PR Il, 301 2000 

NET INCO M E tLO SS 
Add back depreciation oil asscts acquired with 
capital grants 

Incrcasc in rctaincd earnings 
RFTA IN ED EA R N ING S 

Balancc at bcginniug of ycar, as previously stated 

Prior pcriod adjustmcnt 
Balance at beginning of year, restated 

Thc accom panying notes arc an integral part of this statem ent 
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Scwer 
Fund 

W atcr 
Fund Total 

$ (108,255) $ 1,759 $ (106,496) 

114,992 
6,737 

281,564 

(177,836) 
103.728 

37,012 
38,771 

3129,382 

3:29.382 

152,004 
45.508 

610,946 

(177,836) 

$ 110,465 $ 368,153 $ 478,618 



CASII FLOW S FRO M 

TO W N O F' LUTCH E R~ LO U1SIANA 
ENTER PRISE FUNDS 

STATEM ENT OF CASH FLOW S 
AR ENDED A PRIL 30~ 2000 

O PERATING ACTIVITIES 
O perating loss 
Ad3ustmcuts to reconcile opcating income (loss) to net 
cash provided by operating activities - 
Depreciation 
Bad debt provision 
Amortization of bond issue costs 
Loss on disposition of assets 
Changes m assets and liabilities - 
Decrease m receivables 
(Increase) decrease in prepaid expenses and other assets 
lnereasc (decrease) in accounts payable and other liabilities 
Net cash provided by (used in) operating activities 

CASII FLO W S FRO M  IN VESTING A CTIVITIES 

M aturities of investments 
lntcrcst and dividends flora investments 

Net cash provided by investing activities 

CAS]I FLOW S FROM  CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Acquisition of capital assets 
I~rincipal paym ents on Iollg-tcrm debt 
Intcrcst paid on long-term debt 
I,EM A rcvcnuc 
FEM A expenses 

Net cash used m capital and related financing actM tics 

Net incrcasc (decrease) in cash and cash equivalents 

Cash and cash equivalents - beginning of year 

Cash and cash equivalents - end of year 

Thc accompauying notes arc an integral part of this statement. 
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Sewer 
Fund 

W ater 
Fund 

$ (96,313) $ (4,780) $ (101,093) 

2,466 

(422) 
398 
36O 

7,339 
(509) 

72,208 
125,527 

4,350 
4,350 

(9,172) 
(16,138) 
(19,973) 
59,930 

(60,000) 
(45,353) 

84,524 

105,083 

61,300 
(1,154) 

1,018 

911 
78,686 

(142,390) 
(6,409) 

4,650 
6,072 
0,722 

(6,214 ) 

213 

(6,00~) 

(1,688) 

117,204 

203,766 
(1,576) 
398 

1.378 

8~250 
78,177 
(70,182) 
119.118 

4,650 
10.422 
15.072 

(15,386) 
(16,138) 
(19,973) 
60,143 

(60,000) 

82,836 

222.287 

$ 189,607 $ 115,516 $ 305,123 



TO W N O F' LU TC H ER , LO U SIA NA 

SCIIEDULE O I 

A. SUM M ARY O F AUDIT RESULTS 

FINDING S AND O IJESTIO NED CO STS 

Y F, AR ENDED APR IL 30, 2000 

The auditors' report expresses an unqualified opin ion on the general purpose financial statements of the Town of 
Lutcher, Louisiana. 

2. Two reportable conditions disclosed during the audit of the financial statements are reported m Part B of Ihis 
Schedule. One of the conditions is reported as a material weakness. 

3. M aterial instances of noncompliance relative to the financial statements of Tm~a/ofLutcher me reported in Part B 
of this Schedule. 

B. FIN DING S--. FINANCIAL STATEM ENT AUDIT 

REI'O RTABLE CO NI)ITIO NS 

99-1 Billing and Revenue Rccogmition 

('ondition: Thc Town of gutchor has all ordinance that allows com panies to use tile sewer pond for certain waste 
disposal. Fccs arc charged for this sclwicc. M anagement has not adequately seglegated  the duties relalcd to billiug, 
collecting ,'rod Icx:ording these fees. One employee memually prepares the bills, receives the pa>ancnts, and prepares the 
deposits. Also, lhc revenue is not recorded until paynlent is received rather than whcn billed 

('rlleria: There should be proper scgrcgation of duties related to billing, collection and recording of sewer pond rcvclmc. 

In addition, billing should bc com puterized and revenue should be recorded when billed. 

I!ffi'ct: The lack of segregation of duties and mannal billing could result fla tim misappropliation of flmds. Revenue may 
not bc recognized in the proper period. 

Recommendation: Billing should bc computerized. Additionally, duties should bc plopcrly scgrcgated or reconciliations 
of billings and deposits should be performed by other personnel. Revenue should be recognized in the period billed. 
It should be noted that m anagement has computerized its billing procedures for the upcoming fscal period. 

Response: W c concur with tile finding 

99-2 Scgrcgation of Duties 

(!on,'titm n: ThcIc is a lack of segregation of duties due to the lim ited num ber of accounting personnc 

Criteria: Segregation of duties should be adequate to provide effective internal control 

I'ffect: The segregation of duties is inadequate to provide effective internal centre 

- 39 - 



TO W N O F LU TC IIER, LO USIA N A 

SCIIEDULE OF FINDINGS AND OUESTIONED COSTS 

Y EA R EN DED APRIL 30 2000 

REPORTABLE CONDITIONS (continued) 

Recommendation: No action recommended 

Re.v)onse: W c concur with the finding. 

CO M PL1ANCF. W ITtl STATE LAW S AND REG U1,ATIO NS 

9% 3 LA Local Government Budget Act 

Condition: The General Fund budget was not properly adopted prior to April 30, 1999 

Criteria: LRS 39:1308A requires all action necessary to adopt th e budget for an ensuing fiscal year to be completed 
prior to th e end of th e fiscal year in progress.. 

Effect: A comprehensive budget presenting a complete financial plan for the ensuing fiscal year for the genc~ al 
revenue fired was not adopted timely as required by LRS 39:1308A. 

Recommendation. A budget for the general fund for the ensuing fiscal year should be properly adopted pilot to the 
end of th e fiscal year in progress. 

Response: W e will adopt all required budgets on a timely basis 

99-4 I,A Local Govcrnm ent Budget Act 

('ondit/on: The Town did not publish the notice announcing the public hearing on the proposed budget at least ten 
days prior to the date of th e public hearing. 

('riteria: LRS 39:1306B rcquircs the notice be published at least ten days prior to the date of the first public bearing 

I(ffi~ct: The notice was published less then ten days before the public hearing 

Recommendation: The Town should publish the notice at least ten days prior to the date of the public hearing on the 
proposed budgct. 

Response: W c will publish the notice on a timely basis 

99-5 LA l,ocal Govern ment Budget Act 

Condition: Thc q'om l did not com plete, submit, or adopt a budget for its Special Revenue Fund. 

Criteria: LRS 39:1305A requires completion and subm ission to the governing authority of a proposed budget 
for the special revenue fund. LRS 39:1308A requires adoption of a budget. 
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TOW N O 17 1,UTCttER, LO USIANA 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

YEAR ENDED A PRIL 30, 2000 

COM PLIANCE W ITIt STATE LAW S AND REGULATIONS (continued) 

l'~]]bct: No budget was completed, submitted, or adopted by the Town for its Special Revenue Fund 

Recommendation: Tile Town should complete, submit and adopt a budget for its Special Revenue Fund 

Rest)onse: W e will complete, submit and adopt a budget for the Town's Special Rcvenue Fund 

99-6 Scctnity fi~r Deposits 

Conchtion: The Town's deposits were undersecured by $106,905 at April 30, 200(/ 

Criteria: LRS 39:1225 requires the amount of the security for deposits to be equal at all times to one hnndrcd 
percent of the amount of funds on deposit. 

I~ffect: The Town's deposits were not properly secured at April 30, 2000 

Recommendation. The Town should monitor the security for deposits at each financial institnlion used on a 
regular basis in order to ensure proper security on all deposits. 

Response: W e will properly m onitor the security for deposits at each financial institution used by thc Town 

Condition: Thc Town did not properly establish a Special Revenue Fund in order to segregate fimds related to 
tile imposition of a $.03 per gallon road user tax. 

Criteria: Oldinalme No. 94-11 authorized a $.03 per gallon road user tax assessed to commercial uscrs ofthc 
Tom b's sewer pond 1o be used exclusively for the repair, m aintenance, and improvement of streets and roads 
located within the To~qa. 

l'ffi'ct: Funds received from the road user tax were not properly segregated and recorded iu a Special Revenue 
Fnnd 

Recommendation: Funds related to the road user tax imposed by ordinance No. 94.-11 should be recorded in a 
Special Revenue Fund and used exclusively for the repair, m aintenance, and improvement of strects and roads. 

Response: W e have properly established a Special Revenue FuJad and segregated fimds rclatcd to tile road nser 
tax as of April 30, 2000. 
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Re~or table Condi~ io n> 

TO W N O F LU TC H ER, 1,O U ISIA N A 

SUM M ARY SCHEDULE OF PRIOR AUDIT FINDINGS 

YEAR ENDED APRIL 30, 2000 

Condition: The Town was not properly accounting for tile receipt books bcintg issued by the Police Depal tment 

Current & atus: No similar findings were noted in the April 30, 2000 audit. 

Segregation of Duties 

('ondm on: The "I ora l did not have adequate se~9cgation of duties due to the linfited number of account of accounting 
pelsonncl. 

Current Status: Similar findings wcrc noted in the April 30, 2000 audit 

Billing and RevEnue l~.ccognition 

('ondm on: One cmployec manually prepared the bills for the customers who use the scx~vr pond, received the payments 
and prepared the dcposits. Also, the revenue was not recorded until paym ent was leceived. 

Current 5;tatus: Sim ilar findings were noted in the April 30, 2000 audit 

_Comp[ia!!_ce 3yith Stg!te Laws and Re gq!~ions 

LA Local Ooveinmcnt Budget Act 

Condition: ']'he Town violated LRS 39:1308A in dlat the General Ftmd budget was not properly adoptcd prioz to Apri 
30 1998. 

Currenl ,~lalus. Similar findings were noted in the April 30, 2000 audit. 

,A Local Govcrnmcnt Budget Act 

('ondition: The l'o\~al violated LRS 39:1305A such that the budget was not made available for public inspection at [cast 
fiftccn clays prior to the beginning of the fiscal year. 

('urrent Stares' No similar findings were noted in the April 30, 2000 audit 
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@  
M ayor 

Troas A. Poche 

Alderm en 
Thomas George 
D anny B. M anuel 

H oyd A. M arshall 
W endy W . Peytavin 
Patrick P. St.Pierre 

l.ouisiana Legislalive Auditor 

Town of Lutcher 

St. Jam es Parish 
P. O. Box 456 

Lutchet, Louisiana 70071 

Telephone: (225) 869-5823 
Fax: (225) 869-9628 

CORRECTI VE A(71"ION PLAN 

June 7. 2000 

Patrieia A. LeM oine 

7bwn Attorney 
M ichael K. Ileltz 

C.hief of Police 
Denny Vicknair 

The Town of 1.utchcr respectfully subm its the following corrcctive action plan for the ycar ended April 30, 2000 

Name and address of independent public accounting firm 

Audil Period: M ay 1, 1999 - April 30, 2000 

Postlethwaite & Nettcrvillc, APAC 
P. O . Box 1190 
Donaldsonvillc. LA 70346 

The findings flora Junc 7, 2000 schedule of findings and questioned costs arc discnssed below 
mmlbcrcd consislcnlly with the numbers assigned in the schedule. 

1"1NI)I NC, S - FINANCIAL STATEM ENT AUI)IT 

REI'ORTAIC~[,E CONDITION S 

99-I Billing and Revenue Recognition 

Recommendation: Billing shonld be computerized. Additionally, duties should be properly 
scgrcgated or reconciliations of billings and deposits should be performed by other pcrsomM  
Revenue should be recognized in the period billed. 

Action Taken: W c will attem pt im plementation of rccom mcndation 
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COM PLIANCE W ITH STATE LAW S AND REGULATIONS 

99-3 1 ,A Local Government Budget Act 

Recommendation: A budget for the general fund for the ensuing fiscal year should be properly 
adopted prior to the end of the fiscal year in progress. 

Action Taken: W e will adopt all required budgets on a timely basis 

99-4 LA Local Oovernmcnt Budget Act 

Recommendation: The Town should publisb tile notice announcing the public hearing on thc 
proposed budget at least ten days prior to the date of the public hearing. 

Action Taken: W e will publish the notice on a timely basis 

99-5 LA Local Govern ment Budget Act 

Recommendation: The Town should complete, submit, and adopt a budget for its Special 
Revenue Fund. 

Action 7?tken: W e will com plete, submit, mid adopt a budget for the Tom b's Special Rcvcnuc 

99-6 Secm ity for Deposits 

Recommendation: The Town should monitor the security for deposits at each finaucia 
institution used on a regular basis in order to ensure proper security on all deposits. 

Action ]?lken: W e will properly m onitor the security for deposits at each financial institution 
used by the Town. 

99--7 Ordinance N o. 94-11 

Recommendation: Funds related to the road user tax imposed by Ordinance No. 94-11 should 
be recorded in a Special Revenue Fund and used exclusively for the repair, maintenance, and 
improvement of streets and roads. 

Action Taken: W e have properly established a Special Revenue Fund and segregated fimds 
related to the road user tax as of April 30, 2000. 

lfthc Louisiana Legislative Auditor has questions regarding this plan, please call Patricia Lelvloinc at (225) 869-5823 

Sinccrcly, 

1"ora l Clerk 
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SUPPORTING SCH EDULES 



 

Type of Corm al-,c 

Automobile l.iabilitv 

Law enfo~ cem cn! liabilily 

$c\vcr cquipnlcll 

Public officials bond 

Wl'ac[or eqtllpnlell 

Public cmploycc bond 

W ater intake sll uctm e 

TOW N OF LUTCHER. LOUISIANA 

INSI JRANCE-IN-FO RC[ 
APRIl, 30t 2000 

N am e of lnsur.cr 

Coregis ]nsurancc 

Corcgis Insurance 

Coregis ]nsurance 

Hartford Steamboiler 

Coregis Insurance 

ExpJralion 
Date _  

M ay 1, 2001 

M ay 1, 2001 

M ay I, 2001 

M ay 1,2001 

M ay 1,2001 

Em ployer's M utual January 4, 2002 

Coverage 
I.im its 

$2.000,000 

$2.000.000 

$1,000,000 

$10.000 

M assachusetts Bay February 16, 2001 $867,500 

Em ployer's M utua January 27,2001 

Audubon Insurance M arch 2, 2001 

Em ployer's M utua 

Lloyds of London 

Electronic data processing cquipmcnl. Audubon ]nsuralme 
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M arcia 23,200 

April 10, 2001 

April 26, 2001 

VaaJous limits I.ot~ing 
$43.195 

$415.000 

$23.014 



SUPPLEM ENTAL INFO RM ATION 



Slalislics on Syslem Opcralions 

TOW N O F LI1TCtlER, 1,0 UISIANA 

PUBLIC UTILITY SYSTEM  O PERATIO NS 
APRIl, 30. 2000 

[W ithout Audit). 

(a) As of Apli130, 2000 thc nnmber ofmctcred customers was 1,387 for the water and sewer systems. Thclc were 
no unmetered customers for either tile water or sewer systems at April 30, 2000. 

(b) The following zatc schcdules wcre in effect during thc fiscal year ended April 30, 2000 for water and scwcl 
scrviccs: 

(1) W ater 

The water talcs to all water suppliers and to all water custom ers are users of the "I'o~  walcr system arc as 
follows: 

0 2,0(10 gallons 
2,001 -. 5,000 gallons 
,001 10,000 gallons 

,001 15,000 gallons 
Over 15,000 gal/oiJs 

$4.00 
$2.50 per 1,000 gallons or fraction thereof 
$2.00 per 1,000 gallons or fraction thereof 
$1.85 per 1,000 gallons or fraction thereof 
$1.65 pet ] ,000 [;allons or fraction thcleof 

(2) Sewer 

The tales and charges for all customers and uscrs of the sewerage treatment and disposal system of the Towl 
arc hereby establishcd as follows: 

P, esidenccs 

Schools and Nursing Homes 
Hospitals 

$ 6.50 per month 
$160.00 per month 
$105.00 per month 

Adm inistrative buildings, banks 
and savings and Ioa~ associat.ions $ 58.00 per month 
Businesses $ 22.00 per m onth 

(c) Average nlonthly billing per customer du ing the year e lded April 30, 2000 

I. W atcl 

2. Se~ er 

$___ 

S'__ _  

18.71 

9.00 
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M ayor: 

Troas Poche 

A ldcl m cn 

Patrick St. Pierre 

Danny M anuel 

Floyd M arshall 

C .C . W hitney 

Thom as George 

Denny Vicknair 

TO W N O F L UTC IIER . LO UISIA NA 

SCIIEDULE OF PRINCIPAL OFFICIALS AND SAI, ARIES 
YEA R ENDED APRIL 30. 2000 
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Salarics 
during the 
year ended 

A pril 30, 2000 

7.200 

4,200 

4,200 

4,200 

4,200 

4,200 

20.000 

$ 48,200 



Junc 7, 2000 

Board of Alderman 
Town of Luteher 
Lutcber, Louisiana 

lk~sllelhw atlc & N ellerville 
A Professional Ac(ounfin9 Corporotior/ 

Assoclaqed OfFices ir~ PrmoF,al Cities of fl~e LlnJ~ed States 

wvcw.1)ncpa.corn 

I.i I.KIV[;[I 

[t~ YdL 77 ['li r~: I 6 

In plan ning and perform ing our an dit of the financial statements of the Town of Lutcher for the year ended April 
30, 2000, we considered the Toval's intern al control over financial reporting to determ ine our auditing procedar cs 
for the purpose of expressing an opinion on the financial statements and not to provide assuran ce on tile internal 
control. 

However, during our audit we becam e aware of several m atters timt are opportunities for strengthening internal 
coulrols an d operating efficiency. The following recommendations summ arize our comments an d suggestions 
regarding those m atters. This letter does not affect our report dated June 7, 2000, on the finan cial statem ents of 
tile Town. 

A ccounts Receivable 

The aging of the garbage, water, and sewer customer accounts receivable listing is: incorrect and cannot 
be relied upon. W e noted that included in the "current due" colunm are accounts tilat were not billed 
in tile curxent m onth. This is a repeat comm ent from the prior year. 

Rccom m endation 
Subsequent to year end, the Town's billing software was appropriately modified to provide accurate 
aging, of these receivables. 

215 St. Patrick St. ' P.O. Box 1190 ~ Donaldsonville, LA 70346 ~ l-el: 225.473.4179 Fax: 225.473.7204 



Fil~dings 

Vacation PolicZ 

It was noled that there arc inconsistencies in the Town's application of ice vacation polk:y. In an attempt 
to correct issues noted in lhe prior year's m anagement letter, m anagement became aware that its current 
policy failed to address several issues Jelated to proper accrual. As a result, it was noted that the policy 
does not address th e following: 

~ the carryover of accru ed vacation fi'om  one period to the next 
~ the treatment of accru ed  vacation upon tennination of the employee 

~ the distinction of the period vacation time follows (calendar year, fiscal year, etc.) 
~ the hire date to be used in accounting for years of service as part-time employees become 

full time. 

Recommcn~ lal:jp~}_s 
A new vacation policy has been adopted  subsequent to year end in order to resolve these issues, lu 
addition, adherence to the policy should be monitored 

W e will review th e status oflhnse eonmaents during onr next audit engagement. W e have already discussed m any 
of these comments and suggestions with Town personnel, and we will be pleased to discuss them in further detail 
at your convenience, to perfonn any additional study of these matters, or to assisl you in implementing the 
recom m endations. 

W e would also like to take this opportunity to express our appreciation for the coopezation and courtesies 
extended to us during our audit procedures, and apologize for rely inconveniences. W e would be pleased  to 
discuss the above m atters and help with implem entation of procedures at your convenience. 

Sinccrely 


